Economics Course Outline (Part I)
In the first year, there are five compulsory papers, each of which is assessed by a three hour written examination in June. The assessment of the quantitative methods paper includes an additional project, set in the Easter term, to be completed over the course of a weekend. The five papers are as follows:
Macro-economics
The course begins by examining the behaviour of economies in the long-run. This is done in three sections during the course of Michaelmas Term:
· There is an initial clarification of basic terminology and an explanation of the uses of national income accounting. 

· Classical theory: this provides an understanding of the long-run behaviour of both open and closed economies in a static framework. 

· Growth theory: this is an introduction to neo-classical growth models. These analyse the factors determining income in the very long run and of the dynamic growth performance of economies. 
The course then moves onto a study of short-run economic phenomena. There are three main areas of focus throughout Lent term:

· A major topic is that of IS-LM. This model, used to analyse the short-run behaviour of closed economies, is a major topic. You will be taught how to set up the model, and derive it mathematically, and then how to apply it to analyse the effects of changes in fiscal and monetary policy. 

· There is some work on the supply-side of the economy, and a number of models are suggested to explain differences between long and short run supply. 

· Lastly, the term’s work is brought together to produce an AD-AS framework, and you will study how this can be used to understand business cycle fluctuations and policy limitations. At the very end of the term, there is a presentation of the Mundell-Fleming Model, which can be used to analyse the short-run behaviour of open economies. 
The Easter term includes some lecture on policy, but these aren’t especially useful for exams. 

Micro-economics

This paper is divided neatly into four areas of study, the two covered in Michaelmas term will be fairly familiar to you – consumer and producer theory – whereas the two covered in Lent will be fairly alien. 
· Consumer Theory: This section of the course looks at how consumers maximise utility given their preferences and constraints. Initially, you will study preferences – what is meant by ‘consistent’ preferences – and the meaning of ‘utility’ to economists. Then you will use indifference curves to understand consumers’ optimal consumption, and how this changes. 

· Producer Theory:  This is simply a look at how firms make decisions about the level and price of output to produce in various market conditions, given a certain technology and cost function. 
· Game Theory: This is a very basic introduction, and is by far the easiest of the topics. You will learn what is meant by a ‘game’ in an economic context, how a given situation can be modelled in a pay-off matrix, and about various ‘solution concepts’ that can be used to solve the game. 

· Welfare Economics: Again, this is only an introduction to the topic, but the hardest area of the course because it is difficult to isolate the area from more advanced material.  The course centres on the idea of Pareto efficiency, how it is linked to competitive markets, and how it is useful in the analysis of externalities, and public goods. 
Quantitative Methods

This part of the course is generally regarded as the easiest – if you have any kind of maths background – although recently the examination has been made more difficult. There used to be two exams, one for pure maths, and one for stats, but these have now been combined. 

The pure maths course is a closely related to A-level pure maths, with some trig functions, integration, and differential equations. All of these are at a fairly basic level. You will also be taught how to optimise functions using the Lagrange method, something that you will use widely, including in the micro-paper (consumer and producer theory). 
The Stats course is probably more difficult, although well taught in lectures. Again, if you have A-level statistics modules you will be familiar with the material which covers several probability distributions and statistical tests to assess data. 

Finally, a fifth of the course is assessed by a project: a little like coursework, only to be completed over the course of a weekend in Easter Term. You must chose one question from a selection of five; you will need to collect data and apply the techniques you have learn in the stats course to test various hypothesises you have set-out. The entire project is word-limited, 1,200 words, and isn’t as daunting as it may at first seem. 

Politics

This paper is very wide ranging, and there are lectures on very diverse topics – such as the intricacies of Latin American economies – which are best avoided. The core of the course, on which around half the questions in the final examination are based, is British politics since the Second World War. This examines topics such as the apparent post-war British political consensus, Thatcherism, New Labour, and the modern Conservative party. Your supervisor will set essays on many of these topics, and will encourage you to analyse events in the context of various political ideologies. 
In addition to the core of the course, you will also need to tackle some other areas so you will be confident in the exam that you can tackle sufficient questions. Your supervisor will decide which areas are most appropriate and will set relevant essay titles: there is a good lecture course on industrial relations, which covers good essay topics, such as the National Minimum Wage, and international labour standards, which over-laps somewhat with the topic of globalisation. 

The key to success in this paper is to focus on the areas with the best lectures, and those for which you have written good essays, and to read heavily.
British Economic history

There are three distinct areas of study for this paper, and the questions in the exam are divided equally between the areas, making it necessary only to revise two (probably the last two)

· The Industrial Revolution. This topic covers the whole of the first term, and isn’t very inspiring, but is useful for essay writing practice. Broadly, you look at what economists understand by the term ‘industrial revolution’, and understand how relevant the term is to Britain.
· British economic decline (1870-1914). During this period Britain was over-taken as the leading economy in the world, in term of income per capita, by the USA. Some economists speak of the British economy ‘failing’ during this period; you will analysis whether this was the case, using some macro-economic growth theory, and evaluate all the suggested causes of decline: eg. Education.
· Inter-war. This topic divides neatly into two sections, the 1920s and 1930s. You will analyse the relative performance of the British economy during the 1920s, and evaluate why it was relatively poor. Then you will look at the great depression, its causes, and how the British economy recovered relatively quickly from it. This area again draws on economic policy from the Macro-paper. 
